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INDEPENDENT AUDITOR’S REPORT

Southeast Louisiana Flood Protection Authority — East
New Orleans, Louisiana

We have audited the accompanying combined financial statements of the governmental activities,
business-type activities, and major funds of the Southeast Louisiana Flood Protection Authority -
East (the “Authority™), a component unit of the State of Louisiana as of and for the year ended
June 30, 2010, which collectively comprise the Orleans, East Jefferson, and Lake Borgne Basin
Levee Districts’ basic financial statements. These combined financial statements are the

responsibility of management of the Authority. Our responsibility is to express opinions on these
combined financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the combined financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall combined financial statement presentation. We
believe that our audit provides a reasonable basis for our opinions.

In our opinion, the combined financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, business-type activities,
and major funds of the Authority, as of June 30, 2010, and the respective changes in financial
position and cash flows, where applicable, thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
August 31, 2010, on our consideration of the Authority’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grants and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance.



That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in conjunction with this report in assessing the results of our
audit.

Management's Discussion and Analysis on pages 3 through 7 is not a required part of the basic
financial statements but is supplementary information required by accounting principles
generally accepted in the United States of America. We have applied certain limited procedures,
which consisted primarily of inquiries of management regarding the methods of measurement
and presentation of the supplementary information. However, we did not audit the information
and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the combined financial
statements that collectively comprise the Authority’s basic financial statements. The
accompanying supplemental schedules listed in the table of contents are presented for purposes
of additional analysis and are not a required part of the basic combined financial statements. The
supplemental schedules have been subjected to the auditing procedures applied by us in the audit
of the basic combined financial statements and, in our opinion are fairly stated in all material
respects in relation to the basic combined financial statements taken as a whole.

The Annual Financial Statement Reporting Packet, presented as supplementary information is
not a required part of the basic financial statements, but is supplementary information required
by Louisiana's Office of Statewide Reporting and Accounting Policy. This information has been
subjected to the auditing procedures applied in the audit of the accompanying financial
statements and, in our opinion, is fairly stated in all material respects in relation to the
accompanying financial statements taken as a whole.

Retowe & (Company

August 31, 2010
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT’S DISCUSSION AND ANALYSIS
As of June 30, 2010

The Management's Discussion and Analysis of the Southeast Louisiana Flood Protection
Authority — East (the "Authority”) presents a narrative overview and analysis of the
Authority’s financial results for the year ended June 30, 2010. This document focuses on
the current year's activities, resulting changes, and currently known facts relating to the
four (4) organizations that currently comprise the whole of the Authority:

The administrative arm of the Authority (“SLFPA-E"), the East
Jefferson Levee District, the Lake Borgne Basin Levee District and
the Orleans Levee District.

Overview of the Financial Statements

The following graphic illustrates the minimum requirements for Special Purpose
Governments Engaged in Business-Type Activities established by Governmental
Accounting Standards Board Statement 34, Basic Financial Statements—and
Management’s Discussion and Analysis—for State and Local Governments.

Management’s Discussion and Analysis

Basic Financial Statements

Required Supplementary Information
(other than MD&A)

These financial statements consist of three sections - Management’s Discussion and
Analysis (this section), the Basic Financial Statements (including the notes to the financial
statements), and Required Supplementary Information.

Basic Financial Statements

The basic financial statements present information for the combined operations of the
Authority and the three levee districts which it governs, in a format designed to make the
statements easier for the reader to understand. The statements in this section include the
Statement of Net Assets, the Statement of Activities and the Statement of Cash Flows.

The Statement of Net Assets presents the current and long-term portions of assets and
liabilities separately. The difference between total assets and total liabilities is net assets
and may provide a useful indicator of whether the financial position of the Authority is
improving or deteriorating.

The Statement of Activities presents information showing how the Authority’'s assets
changed as a result of current year operations. Regardless of when cash is affected, all
changes in net assetfs are reported when the underlying fransactions occur. As a result,
there are transactions included that will not affect cash until future fiscal periods.




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2010

The Statement of Cash Flows presents information showing how the Authority’s cash
changed as a result of current year operations. The cash flow statement is prepared using
the direct method and includes the reconciliation of operating income(loss) fo net cash
provided by or used in operating activities (indirect method) as required by GASB 34.

Financial Highlights
Net Assets

The following table describes the net assets of the Authority at the end of the current and
prior fiscal years:

Governmental Business-Type Authority
(In Thousands) 2010 2009 2010 2009 2010 2009

Current and other assets $ 92,048 $124932 $ 9423 $ 9279 $ 101,471 $ 134,211
Capital assets (as restated) 140,088 141,164 79,939 72,635 220,027 213,799
Total assets 232,136 266,096 89,362 81,914 321,498 348,799
Other liabilities 8,759 14,726 577 1,626 9.336 16,352
Long-term debt outstanding 67,456 109,788 1,155 - 68,611 109,788
Total liabilities 76,215 124,514 1,732 1,626 77,947 126,140
Net assets:

Invested in capital assets, net of debt 136,343 92,500 79,939 72,635 216,282 165,135
Restricted 2,882 5,209 - - 2,882 5,209
Unrestricted 16,813 43,873 7,604 7,653 24,417 51,526
Total net assefts $ 155038 $141,582 $87,543 $ 80,288 $ 243,581 $ 221,870

+ Combined net assets of the Authority exceeded its combined liabilities at the close of
fiscal year 2010 by $244 million, compared with combined net assets a year earlier of
$222 million, a 9.9% and $21.7 million increcase.

«  Of the $21.7 million increase in net assets, significant contributors included a nearly $5
million increase in property taxes collected, $1.7 million in savings from lower debt
service caused by early retirement of bonds, $15.5 million in grant income much of
which was spent on capital repairs and not recorded as current expense, and a
decrease of 5% in operating expenses.

+ Of this total increase in net assets, $14.4 million was derived from the governmental
operations of the East Jefferson, Lake Borgne and Orleans Levee Districts, and from
Authority. The business-type operations of the Orleans Levee District contributed $7.4
million in net asset increases.

+ Of the $14.4 million change in net assets contributed by the Governmental Funds, $13
was generated by the Special Levee Improvement Fund of the Orleans Levee District.

Changes in Net Assets

The table on the following page describes the changes in net assets of the Authority
during the current and prior fiscal years:



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2010

Governmental Business-Type Authority
(In Thousands) 2010 2009 2010 2009 2010 2009
Operating revenues $ 1,929 $ 1844 $ 4063 $ 3476 $ 5992 $ 5,320
Operating expenses (33,182) (47.819) (6,410) (5,979) (39.592) (53,798)
Operating loss (31,253) (45,975) (2,347) (2.503) (33,600) (48,478)
Non-operating revenues (expenses) 41,326 33,426 (47) 8,333 41,279 41,759
Federal grants 6,894 19,522 8.852 11,263 15,746 30,785
Insurance - 6,728 797 121 797 6,849
Transfers out, Algiers Levee District (2,511) (1,434) - - (2,511) (1,434)
Increase in net assets $ 14,456 $ 12267 $ 7255 $17214 $ 21,711 $ 29,481

Charges to customers for rents and mineral production increased marginally. Interest
earnings, following the market decline, fell $1 million and 82%. Ad valorem tax revenue
(excluding collections by the Orleans district on behalf of Algiers), increased by $4.2
million and 12% on the full accrual basis, and reflected an increase in taxes supporting
the Special Levee Improvement fund of the Orleans district of 21% and $2.2 million. Ad
valorem tax revenues for the East Jefferson and Lake Borgne Basin Levee Districts
increased marginally.

Federal grants declined $15 million largely due to a $12 million non-recurring grant from
NASA in the prior year of which the Orleans Levee District acted as a pass-through
entity for the funds to flow to the US Army Corps of Engineers. This decline is also due to
completion of repairs to infrastructure and buildings due to damages caused by
Hurricane Katrina.

The decline in operating and non operating expenses is largely due to the decline in
major maintenance and capital outlay, including $12 million recorded as Capital
spending equivalent to the $12 million NASA grant received in fiscal 2009.

Capital Assets

The following table lists the capital assets of the Authority (net of depreciation) at the end
of the current and prior fiscal years:

Governmental Business-Type Authority
(In Thousands) 2010 2009 2010 2009 2010 2009
Land $ 14048 $ 14,048 $ 22055 $ 22,055 $ 36,103 $ 36,103
Buildings and Improvements 7.414 10,225 38,690 32,108 46,104 42,333
Moveable property 3,479 107 152 289 3,631 396
Infrastructure 108,256 110,693 186 206 108,442 110,899
Construction in progress 6,891 6,092 18,857 17,977 25,748 24,069
Total $ 140,088 $ 141,165 $ 79,940 $ 72,635 $ 220,028 $ 213,800




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2010

Net investment in capital assets increased $6.2 million in fiscal 2010, the result of
confinued rebuilding of assets, primarily in the Real Estate Division of the Orleans
Levee District. Net investment for that division was $7.2 million for the year. Funds
where expended at the Orleans Marina to complete the rebuilding of the Harbor
Master Building, at South Shore Harbor to replace piers and catwalks; and at the
Airport, major repairs continued for hangars as well as the refurbishing of the NOLA
Administration building.

Since Hurricane Katrina, vast re-construction and improvements to the flood
protection system has occurred, but at federal expense, which is not capitalized on
the records of the Districts.

Assets written off in fiscal year 2010 totaled $433,658 with accumulated depreciation
of $354,808 for a net effect of $78,850. The majority of the assets written off were
$174,513 for a 1995 AVL police vehicle tracking system that was never implemented
and $155,819 in portable radios. The radios were deemed unusable after Hurricane
Katrina, and the District complied with the new communication guidelines and
purchased a new radio communication system that will permit more effective
communications with other government agencies during a catastrophic
emergency.

Long Term Debt

The following table lists long-term obligations, including the amount of bonds due within

one year:
Governmental Business-Type SLFPA-E
(In Thousands) 2010 2009 2010 2009 2010 2009

Bonds $ 3745 $ 48353 % - $ - $ 3,745 $ 48,353
Notes Payable FEMA 10,636 10,350 - - 10,636 10,350
Notes Payable Louisiana 26,126 26,126 - - 26,126 26,126
Judgments and Legal Claims Payable 24,983 26,091 - - 24,983 26,091
Other Post Employment Benefits 5,191 3,897 508 371 5,699 4,268
Compensated Absences 813 1,076 119 102 932 1,178
$71,494 $115893 $ 627 $ 473 $72,121 $116,366

At the end of the current fiscal year, long-term obligations amounted to $75 million,
compared with $116 million in the prior year. Along with bonds and notes payabile,
these obligations included judgments payable, contingent liabilities, post retirement
benefit liability and compensated absences liability. The decrease in long term
obligations reflects the early retirement of $38.6 million in mortgage bonds, plus
another $4 million in scheduled principal payments.

Post retirement obligations represent a current recognition of fufture benefit
obligations that the Districts are responsible for.

The Orleans Levee District has applied for forgiveness of all or part of the Notes
Payable due to FEMA. The process is incomplete and the amount of forgiveness, if
any, is therefore uncertain.



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2010

Variances in Budgets and in Actual Results
Revenvues

The Lake Borgne Basin Levee District's original budget called for a total of $3,389,000 while
the amended budget had revenues of $6,389,000, with the majority of the variance due to
the increase in infergovernmental revenues. Actual results yielded an increase of $528,893
to $6,917,893, mainly due to the increase in tax and governmental revenues. The Orleans
Levee District’s original budget called for a total of $15,175,664. The amended budget
provided for $15,445,664 due to higher mineral revenues expected while greatly reducing
investment income. Actual results yielded an increase to $16,328,149, mainly due to the
receipt of additional oil and gas revenues. The East Jefferson Levee District’s original
budget called for a total of $7.623.000 while the amended budget had revenues of
$8,615,500 with the majority of the variance due to the increase in tax revenues,
intergovernmental revenues, and insurance proceeds. Actual results yielded an increase of
$783.801 to $9.399,301.

Expenditures

The Lake Borgne Basin Levee District’s original budget called for a total of $4,979,450 while
the amended budget had expenditures of $7,979,450, with the majority of the variance due
to major repairs. Actual results yielded results comparable to the amended budget. The
East Jefferson Levee District's original budget called for a total of $7,740,534 while the
amended budget had expenditures of $10,082,662, with the majority of the variance due to
major maintenance and other charges. Actual results yielded amounts comparable to the
original budget, with the majority of the variance due to personnel expenses. The Orleans
Levee District’s original budget called for a total of $15,459,468 while the amended budget
was increased to $32,061,002 to reflect early retirement of bonds. Actual results yielded
$27.,768,951, with the majority of the variance due to debt service payments. Combined
variances in the final budget amounts and actual results are shown in the combined
statement of revenues, expenditures, and changes in fund balance — budget and actual,
located on page 15 of the report.

The budget of the General Fund of the Orleans Levee District was amended on February 18,
2010 with revisions to recognize the debt retrement and updated estimates for mineral
revenue and interest revenue.

Economic Factors and Next Year’'s Budgets and Rates

The Authority’s elected and appointed officials considered the following factors and
indicators when establishing next year’s budget, rates, and fees:

Continued depressed economy

Increased maintenance of completed USACE projects

Changes in organizational processes

The addifional responsibilities vested in the Authority and the individual Districts
Necessary major maintenance and project expenditures

Contacting the Authority’s Management

This financial report is designed to provide our citizens, taxpayers, customers, investors and
creditors with a general overview of the Southeast Louisiana Flood Protection Authority —
East's finances and to show the Authority’s accountability for the money it receives. If you
have questions about this report or need additional financial information, contact SLFPA-E
at 6508 Spanish Fort Blvd, New Orleans, Louisiana 70124,

7



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA

Combined Statement of Net Assets
June 30, 2010

GOVERNMENTAL BUSINESS-TYPE

Statement A

ACTIVITIES ACTIVITIES TOTALS
ASSETS
Current assets:
Cash and cash equivalents $ 84,698,657 % 100 $ 84,698,757
Investments 7,760,754 - 7,760,754
Receivables 530,757 833,302 1,364,059
Due from other funds, net (4,551,823) 4,551,823 -
Due from other governments 1,945,515 3,600,963 5,546,478
Inventory 406,422 - 406,422
Other assets 416,565 349,466 766,031
Restricted assets 841,121 - 841,121
Total current assets 92,047,968 9,335,654 101,383,622
Noncurrent assefs:
Capital assets:
Land 14,048,432 22,054,735 36,103,167
Other capital assets, net of depreciation 126,039,742 57,884,683 183,924,425
Total noncurrent assets 140,088,174 79,939,418 220,027,592
TOTAL ASSETS 232,136,142 89,275,072 321,411,214
LIABILITIES
Current liabilities:
Payables 1,889,301 46,116 1,935,417
Contracts payable 439,428 453,741 893,169
Deferred revenues - current 35,775 - 35,775
Accrued compensated absences 67,018 39,493 106,511
Due to other agencies 2,223,609 - 2,223,609
Other liabilities - 37,595 37.595
Payable from restricted assets:
Bonds payable 625,000 - 625,000
Current portion of long term notes payable 3,346,000 - 3,346,000
Accrued bond interest payable 15,854 - 15,854
Total current liabilities 8,641,985 576,945 9,218,930
Noncurrent liabilities:
Deferred revenues - noncurrent - 567,146 567,146
Accrued compensated absences 746,220 79,253 825,473
Bonds payable 3,120,000 - 3,120,000
Long term notes payable 33,415,964 - 33,415,964
Judgments and legal claims payable 24,982,623 - 24,982,623
Post employment benefit liability 5,191,319 508,398 5,699,717
Total noncurrent liabilities 67,456,126 1,154,797 68,610,923
TOTAL LIABILITIES 76,098,111 1,731,742 77,829,853
NET ASSETS
Invested in capital assets, net of related debt 136,343,174 79,939,418 216,282,592
Restricted for:
Capital outlay 508,835 - 508,835
Debt service 312,500 - 312,500
Other reservations 2,235,162 - 2,235,162
Unrestricted 16,638,360 7,603,912 24,242,272
TOTAL NET ASSETS $ 156,038,031 $ 87,543,330 $ 243,581,361

The notes to the financial statements are an integral part of this statement.



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA

Combined Statement of Activities

For the Year Ended June 30, 2010

PROGRAM REVENUES

NET (EXPENSE) REVENUE AND

CHANGES IN NET ASSETS

Statement B

OPERATING
CHARGES FOR GRANTS AND CAPITAL GRANTS AND GOVERNMENTAL BUSINESS-TYPE
EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS ACTIVITIES ACTIVITIES TOTAL
FUNCTIONS/PROGRAMS
Governmental activities:
Flood and drainage protection $ 33,181,704 $ 1,928,609 $ 99,579 % 6,893,848 (24,259,668) $ - $ (24,259,668)
Interest 1,421,521 - - - (1,421,521) - (1,421,521)
Total governmental activities 34,603,225 1,928,609 99,579 6,893,848 (25,681,189) - (25,681,189)
Business-type activities:
Airport 3,492,866 1,526,827 - 7,434,793 - 5,468,754 5,468,754
Marinas 2,454,723 1,578,275 - 1,417,096 - 540,648 540,648
Other real estate 462,106 957,400 - - - 495,294 495,294
Total business-type activities 6,409,695 4,062,502 - 8,851,889 - 6,504,696 6,504,696
Total $  41,012920 $ 5991111 § 99,579 % 15,745,737 (25,681,189) 6,504,696 (19,176,493)
General revenues and (expenses):
Property taxes 39,076,415 - 39,076,415
Unrestricted infergovernmental revenues 1,776,870 - 1,776,870
Unrestricted investment earnings 260,831 - 260,831
Miscellaneous income 1,875,377 744,702 2,620,079
Insurance proceeds - 797 797
Amortization of bond issuance cost (284,243) - (284,243)
Litigation receipts (payments), net (143,500) 5,000 (138,500)
Otherincome (expense) 86,731 - 86,731
Total general revenues and litigation payments 42,648,481 750,499 43,398,980
CHANGE IN NET ASSETS BEFORE TRANSFERS 16,967,292 7,255,195 24,222,487
Transfers out, Algiers Levee District (2,511,064) - (2,511,064)
CHANGE IN NET ASSETS AFTER TRANSFERS 14,456,228 7,255,195 21,711,423
NET ASSETS AT BEGINNING OF YEAR 141,581,803 80,288,135 221,869,938
NET ASSETS AT END OF YEAR 156,038,031 $ 87543330 $ 243,581,361

The notes to the financial statements are an integral part of this statement.




ASSETS

Cash and cash equivalents

Investments, certificates of deposit with
original maturities greater than 3 months

Receivables

Due from other funds

Due from other governments

Inventory

Restricted assets

Other assets

TOTAL ASSETS

LIABILITIES
Payables
Contracts payable
Due to other agencies
Deferred revenues - current
Due to other funds

Total liabilities

FUND BALANCE
Reserved for:

Prepaid items

Inventory

Capital outlay

Debt service

Other purposes
Unreserved - designated
Unreserved - undesignated

Total fund balances

TOTAL LIABILITIES AND
FUND BALANCES

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST

STATE OF LOUISIANA
COMBINED GOVERNMENTAL FUNDS
Combined Balance Sheet

Statement C

June 30, 2010
AUTHORITY GENERAL OLD REAL ESTATE OLD DEBT SERVICE OLD GENERAL LBBLD CAPITAL  TOTAL GOVERNMENTAL
OLD GENERALFUND  EJLD GENERAL FUND  LBBLD GENERAL FUND FUND FUND IMPROVEMENT FUND OLD SLIP FUND PROJECTS FUND

$ 328966 $ 22,376,452 $ 19,034,161 $ 5437027 $ 7469834 $ - - 29,543,382 508,835 $ 84,698,657
- - 7,760,754 - - - - - - 7,760,754

- 323,380 3,067 20,941 5,567 - - 177,802 - 530,757

- 15,414,510 - - 9,132,770 - 303,227 1,715,268 - 26,565,775

82,797 9,612 - 1,049,251 209,236 - 570,919 23,700 - 1,945,515

- 231,770 - 174,652 - - - - - 406,422

- 528,621 - - - 312,500 - - - 841,121

43,240 234,165 65,696 - 73,464 - - - - 416,565

$ 455,003 $ 39,118,510 $ 26,863,678 % 6,681,871 $ 16,890,871 12,500 $ 874,146 31,460,152 508,835 % 123,165,566
$ 57,768 $ 812961 $ 191,307 599,407 $ 207,858 $ - - - -8 1,889,301
- - - - 274,867 - 35,120 129,441 - 439,428

- - 2,192,000 - - - 31,609 - - 2,223,609

- 35,775 - - - - - - - 35,775

- 8,539,963 - - 16,933,728 - 3999845 1,644,062 - 31,117,598

57,768 9,388,699 2,383,307 599,407 17,436,453 - 4,066,574 1,773,503 B 35,705,711

43,240 245,821 65,696 - 71,216 - - - - 425,973

- 231,770 - 74,652 - - - - - 406,422

- - - - - - - - 508,835 508,835

- - - - - 312,500 - - - 312,500

- 528,621 - - - - 874,146 - - 1,402,767

- 391,566 - - - - - - - 391,566

353,995 28,332,033 24,414,675 5,907,812 (616,798) - (4,066,574) 29,686,649 - 84,011,792

397,235 29,729,811 24,480,371 6,082,464 (545,582) 312,500 (3192,428) 29,686,649 508,835 87,459,855

$ 455,003 $ 39,118,510 §$ 26,863,678 $ 6681871 $ 16890871 $ 312,500 § 874146 $ 31,460,152 $ 508835 $ 123,165,566

The notes to the financial statements are an integral part of this statement.



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST

STATE OF LOUISIANA
Combined Reconciliation of the Governmental Funds
Balance Sheet to the Combined Statement of Net Assets
June 30, 2010

Total governmental fund balances (Statement D)

Amounts reported for governmental activities in the

Statement of Net Assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds, net of
accumulated depreciation of $82,643,758

Noncurrent liabilities are not due and payable in the current period
and therefore are not reported in the funds:

Accrued bond interest payable
Accrued compensated absences
Long Term Debt Payable
Judgments payable

Post employment benefits payable

Net Assets of Governmental Activities (Statement A)

The notes to the financial statements are an integral part of this statement.
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$ 87,459,855

140,088,174

(15,854)
(813,238)
(40,506,964)
(24,982,623)

(5.191,319)

$ 156,038,031



Statement D
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
State of Lovuisiana
Governmental Funds
Combined Statement of Revenues, Expenditures and
Changes in Fund Balance

June 30, 2010
oLb EJLD LBBLD OLD DEBT OLD GENERAL TOTAL
AUTHORITY GENERAL GENERAL GENERAL OLD REAL SERVICE IMPROVEMENT  OLD SLIP LBBLD CAPITAL GOVERNMENTAL
GENERAL FUND FUND FUND FUND ESTATE FUND FUND FUND FUND PROJECTS FUND FUNDS
REVENUES
Taxes $ - $ 14592976 $ 8,677,565 $ 3,093,688 $ - $ - $ - $ 13020352 $ - $ 39,384,581
Intergovernmental 500,000 782,741 557,968 3,757,400 99.579 - 1,145,541 50,619 - 6,893,848
Interest earnings 780 38,199 131,873 22,358 15,380 - - 49,367 2874 260,831
Royalties, leases, and permits - 1,922,938 - 5,229 442 - - - - 1,928,609
Other 199.577 184,622 31.895 39.218 1,420,065 - - - - 1.875.377
Total revenues 700,357 17,521,476 9.399.301 6,917,893 1,535,466 - 1,145,541 13,120,338 2,874 50,343,246
EXPENDITURES
Current operating expenses, flood and drainage protection 617,203 10,034,960 5,097,431 6,848,952 5,625,506 - - 3,331 - 28,227,383
Debt service
Principal - - - - - 44,920,000 - - - 44,920,000
Interest - - - - - 1,421,521 - - - 1,421,521
Capital outlay 9,630 395 584,585 339,668 - - 440,651 1,632,951 - 3,007,880
Total expenditures 626,833 10,035,355 5,682,016 7,188,620 5,625,506 46,341,521 440,651 1,636,282 - 77,576,784
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 73,524 7,468,789 3.717,285 (270,727) (4,090,040) (46,341,521) 704,890 11,484,056 2874 (27.250,870)
OTHER FINANCING SOURCES (USES)
Transfers in - - - - - 41,444,594 - - - 41,444,594
Transfers out - (16,578,948) - - - - - (24,865,646) - (41,444,594)
Transfers out, Algiers Levee District - (1,275,581) - - - - - (1,235,483) - (2,511,064)
Transfer between divisions - (1,357,425) - - 1,357,425 - - - - -
Litigation payments, net - (143,500) - - - - - - - (143,500)
Total other financing sources (uses) - (19.355,454) - - 1,357,425 41,444,594 - (26.101,129) - (2,654,564)
NET CHANGES IN FUND BALANCES 73,524 (11,886,665) 3,717,285 (270,727) (2.732,615) (4.896,927) 704,890 (14,617,073) 2874 (29.905,434)
FUND BALANCES AT BEGINNING OF YEAR 323,711 41,616,476 20,763,086 6,353,191 2,187,033 5,209,427 (3.897.318) 44,303,722 505,961 117,365,289
FUND BALANCES AT END OF YEAR $ 397235 $ 29729811 $ 24480371 $ 6,082,464 % (545,582) $ 312,500 % (3.192,428) $ 29,686,649 % 508,835 % 87,459,855

The notes to the financial statements are an integral part of this statement.



Statement E

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
GOVERNMENTAL FUNDS
Combined Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balance of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2010

Net changes in fund balance - total governmental funds (Statement D) $ (29,905,434)

Amounts reported for governmental activities in the Statement of Activities are different because:
Governmental funds report capital outlay as expenditures while governmental activities report
depreciation expense to allocate those expenditures over the life of the assets:
Capital asset additions 4,109,134
Depreciation expense (5,854,044)

Financing is reported as income in the governmental funds report, but are recognized as
Long term liabilities in the Statement of Net Assets (286,350)

Revenues in the Statement of Activities that do not provide current financial resources are not
reported as revenues in the governmental funds. 1,958,696

Repayment of noncurrent debt is an expenditure in the governmental funds, but the repayment
reduces long-term liabilities in the Statement of Net Assets:
Capital obligation principal payments 44,920,000
Amortization of deferred bond costs (284,243)

Some expenses reported in the Statement of Activities do not require the use of current financial
resources and, therefore, are not reported as expenditures in the governmental funds:

Compensated absences (15,304)
Legal claims and interest 1,108,538
Post employment benefit costs (1,294,765)
Change in Net Assets of Governmental Activities (Statement B) $ 14,456,228

The notes to the financial statements are an integral part of this statement.
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Statement F
SO